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VISION

To ensure creation of optimum
values for all the stakeholders.

MISSION

To be a bank of first choice for
all the stakeholders.

STRATEGIC EMPLOYEE CUSTOMER

FIRST CENTRIC

OBJECTIVES




DIGITAL
FIRST
BANK

SUSTAINABLE

BANKING

CORE VALUES

Meritocracy : NIC ASIA adopts a
system where decisions are made on
the basis of their merits.

Transparency : We believe on
transparent business and financial
transactions; an open way without
secrets. We do this as it enhances
people’s trust and faith

Professionalism : We conduct
responsively, honestly, reliably and
ethically.

Team Spirit : We NIC ASIAN have
the feeling of pride and glory that
exists among the members of a team
that creates synergy.

Service Excellance : We drive a
transformational journey towards
service excellence ensuring delivery
of guaranteed customer service at
standard time as a first responsibility.



YEARS

of SERVICE
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ASSOCIATES

To the Shareholders of NIC Asia Bank Limited CHARTERED ACCOUNTANTS

Independent Auditor’s Report

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of the NIC Asia Bank Limited (the “Bank”) and its
subsidiary (the “Group”), which comprise the consolidated statement of financial position as at Ashadh
31, 2077 (July 15, 2020), and the consolidated statement of profit or loss, consolidated statement of
comprehensive income, consolidated statement of changes in equity and consolidated statement of cash
flows for the year then ended, and notes to the consolidated financial statements, including a summary
of significant accounting policies.

In our opinion, the accompanying consolidated financial statements presents fairly, in all material
respects, the consolidated financial position of the Group as at Ashadh 31, 207 (15 July 2020), and of its
consolidated financial performance and its consolidated cash flows for the year then ended in accordance
with Nepal Financial Reporting Standards.

Basts for opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditors Responsibilities for the Audit of the
Consolidated Financial Statements section of our Report. We are independent of the Group in
accordance with the ICAN’s Handbook of Code of Ethics for Professional Accountants together with the
ethical requirements that are relevant to our audit of the financial statements in Nepal, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and ICAN’s Handbook
of Code of Ethics for Professional Accountants. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in the
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of the audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. We have determined the matters
described below to be the key audit matters to be communicated in our report.

S.N | Key Audit Matters Auditor’s Response

1. Interest Recognition Our audit approach regarding verification of
The interest income of the bank has to be | Process of interest recognition included:
recognized on accrual basis and following the
Interest Income Recognition Guidelines 2019
issued by NRB. Though accrual basis of : ;
income recognition is prescribed in general, loans and advances in the Core Banking
the guidelines requires suspension of interest Software of the bank.

recognition on accrual basis for loans and | b. For fair valuation of collateral, we relied on

a. Obtaining clear understanding of the
process of accrual of interest income on

advances with overdue of more than 12 the latest available engineer's valuation of
months whereas for loans and advances with the collateral and have test checked the
overdue interest/installment for 3 to 12 hair cut in fair value of collateral as per
months, interest recognition on accrual basis NRB Income Recognition guidelines 2019.

is limited on the basis of result of collateral
testing as specified. Given the lack of system
capability to suspend recognition of income
on the basis of overdue status of loan and fair
value of collateral as well as review of fair
valuation of collateral on regular basis,
manual intervention will be required in
interest recognition process and hence create
risk of improper application of the guidelines
and determination of the Fair Value of the

¢. Test check of the interest income booking
with manual computation.
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collateral. This may, in turn, have effect on
recognition of interest income the bank.
Thus, we have considered it as key audit
matter.

Investment Valuation, Identification,
and Impairment

Investment of the bank comprises of
investment in government bonds, T-bills,
development bonds and investment in
quoted and unquoted equity instruments. The
valuation of the aforesaid securities has been
done in compliance with NAS 39 read with
NFRS 9 and NRB Directive no. 8. The
investment in the government and NRB
bonds and T-bills should be recognized on
reporting date on Amortized cost basis
whereas other investments in equity
instruments, other than those held for trading,
should be valued at Fair Value through Other
Comprehensive Income.

Given the  varieties of  treatments
recommended for valuation of investment
based on nature of cash flow, the business
model adopted, complexity of calculations
and the significance of amount involved in
such investments, same has been considered
as Key Audit Matter in our audit.

Our audit approach regarding verification of
process of investment valuation, identification
and impairment included:

a. Review of the investment of the bank and
its valuation having reference to NFRS
issued by the Accounting Standard Board
of Nepal and NRB Directive 4 read with 8.

b. We assessed the nature of expected cash
flow of the investments as well as the
business model adopted by the
management on the basis of available
evidences/circumstances and ensured that
classification of investment is
commensurate with nature of cash flow
and management intention of holding the
investment.

¢. For the investment valuation that are done
at amortized cost, we checked the EIR and
amortization schedule on test basis.

d. For the investment valued through OCI for
quoted investment, we ensured that fair
valuation has been done at the closing
transaction rate in NEPSE as on
15.07.2020 and for the unquoted
investment the fair value has been taken as
the NPR 100.

Impairment of Loans and Advances

As per NRB Directive 4, bank shall measure
impairment loss on loans and advances at the
higher of:

= Amount derived as per norms prescribed
by Nepal Rastra Bank for loan loss
provisioning; and

= Amount determined as per para 63 of NAS
39 adopting Incurred Loss Model

As per the norms prescribed by NRB,
provision at prescribed rate should be created
on loans and advances based on overdue
status of loans and advances as well as
utilization status of the facility, status of
| security, borrower’s whereabouts ete.

As per NAS 39 read with NFRS 9, impairment
of loans and advances should be made on

individual impairment basis for loans and |

advances that are individually significant and
collective impairment basis for homogeneous
groups of loans that are not considered
individually significant.

On individual impairment, amount of the loss
is measured as the difference between the
assets’ carrying amount and the present value
of estimated future cash flows. Under

Our audit approach regarding verification of
impairment of loans and advances included:

a. Review of the overdue status of loans and
advances by obtaining data from the
system and matched the same with the
NRB 2.2 report.

b. Sample credit files were reviewed, among
other things, from the perspective of
utilization of loans and advances for
intended purpose by way of scrutiny of
financial statements, account movement,
account turnover etc.

c. Expected future cash flows from the
individually significant loans and advances
with indication of impairment are assessed
on the basis of realizable value of collateral
securities based on management estimate.

d. Grouping of homogeneous group of loans
was assessed on the basis of nature and
purpose of loans and data of historical loss
experience in portfolios are assessed on the
basis of past due data from the system as
well as data of loan loss provisions of the
defined group in the past.




collective impairment, loss is determined after
taking into account the Historical Loss
Experience in portfolios of similar credit risk
and Management’s experienced judgment as
to whether current economic and credit
conditions are such that the actual level of
inherent losses at the reporting date is like to
be greater or less than that suggested by
historical experience.

Given the fact that impairment of loans and
advances under incurred loss model require
assessment of future cash flows as well as
historical loss experiences of portfolios.
Further, impairment of loans and advances
under NRB norms for loan loss provisioning
will require assessment of overdue status of |
loans and advances and proper utilization of
loan for intended purpose. Hence, assessment
of availability and accuracy of required data
for impairment of loans and advances under

incurred loss model as well as NRB
provisioning norms is regarded as key audit
matters.
4. Information Technology General | Our audit approach regarding Information
Controls technology of the bank is based upon the

IT controls with respect to recording of
transactions, generating various reports in
| compliance with NRB guidelines and other
compliances to regulators is an important part
of the process. Such reporting is highly

Inforination Technology Guidelines 2012
issued by NRB and it included:

a. Understanding the coding system adopted
by the bank for various categories of
customers

dependent on the effective working of Core |

Banking Software and other allied systems. Understanding the feeding of the data in

the system and going through the
extraction of the financial information and
statements from the IT system existing in
the bank

. Checking of the user requirements for any
changes in the regulations/ policy of the
bank

. Reviewed the reports generated by the
system on sample basis. We verified the
interest incoine and expense booking
regarding loan and deposit on test basis
with the CBS or the bank.

We relied on the IT" audit conducted by the
bank.

f. We verified the provisioning of the loan
and advances based on ageing on the test
check basis as on 15.07 2020.

We have considered this as key audit matter
as any control lapses, validation failures,
incorrect input data and wrong extraction of
data may result in wrong reporting of data to
the management, shareholders and regulators | .

Responsibility of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with Nepal Financial Reporting Standards and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing t
ability to continue as a going concern, disclosing, as applicable, matters related to going ¢




using the going concern basis of accounting unless management either intends to liquidate the Group or
to cease operations, or has no realistic alternative but to do so.

Those charged with Governance are responsible for overseeing the Group's financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is high level of assurance, but is not a guarantee
that an audit conducted in accordance with NSAs will always detect a material misstatement when it
exists. Misstatement can arise from fraud or error and are considered material if, individually or in the
aggregate, thev could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risk of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtained audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purposes of expressing an opinion on the
effectiveness of the Group's internal control.

e [Evaluate the appropriateness of accounting polices used and the reasonableness of accounting
estimates and related disclosures made by the management,

e Conclude on the appropriateness of the management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’ report
to the related disclosures in the consolidated financial statements or if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Group to cease
to continue as a going concern.

e Evaluate the overall presentation, structure, and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlving transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision, and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes pubic disclosure about the matter or when, extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of

doing so would reasonably be expected to outweigh the public interest benefits of such commlug_t‘mgcg,
sy %,




Report on the requirements of Banks and Financial Institutions Act, 2073 and Company
Act, 2063

We have obtained satisfactory information and explanations asked for, which to the best of our
knowledge and belief were necessary for the purpose of our audit; the returns received from the branch
offices of the bank, though the statements are independently not audited, were adequate for the purpose
of the audit; the consolidated financial statements including the consolidated statement of financial
position, consolidated statement of profit or loss, consolidated statement of comprehensive income,
consolidated statement of changes in equity, consolidated statement of cash flows including a summary
of significant accounting policies and other explanatory notes have been prepared in all material respect
in accordance with the provisions of the Company Act, 2063, and they are in agreement with the books of
accounts of the Bank; and the accounts and records of the Bank are properly maintained in accordance
with the prevailing laws.

To the best of our information and according to the explanations given to us, in the course of our audit,
we observed that the loans have been written off as specified; the business of the Bank was conducted
satisfactorily, and the Bank's transactions were found to be within the scope of its authority. We did not
come across cases of accounting related fraud and the cases where the board of directors or any director
or any office bearer of the Bank has acted contrary to the provisions of law or caused loss or damage to
the Bank or committed any misappropriation of the funds of bank

r ’
Sunir Kumar Dhungel

Managing Partner

Place: Kathmandu, Nepal
Date: October 20, 2020

UDIN: 201020CA00109qppfZ
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INDEPENDENT AUDITOR’S REPORT Dev Associates
To the Shareholders of Chartered Aecountants
NIC ASIA Capital Limited Patan Dhoka, Lalitpur-3
PO. Box 252
Lalitpur DPO 44700
Nepal
Report on the Audit of the Financial Statements T:4977 (1) 5521605

F: +977 (1) 5520976

devassociates@nic.net.np
Opinion www.bakertillydev.com

We have audited the financial statements of NIC ASIA Capital Limited (hereafter referred as “the Company”)
which comprise the statement of financial position as at 31t Ashad 2077 and the statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the company as at 31% Ashad 2077 and of its financial performance and its cashflows for the year then ended
in accordance with the Nepal Financial Reporting Standards.

Basis of Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the ICAN'’s Handbook of Code of
Ethics for Professional Accountants together with the ethical requirements that are relevant to our audit of the
financial statement in Nepal, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAN'’s Handbook of Code of Ethics for Professional Accountants. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the financial
statements.

Other Information

Management is responsible for other information. The other information comprises the information included in
the Report of Board of Directors pursuant to Section 108 (4) of the Companies Act, 2063, but does not include
the financial statements and our auditor's report thereon. The Report of Board of Directors is expected to be
made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

When we read the Report of Board of Directors, if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the Nepal Financial Reporting Standards, and for such internal control_as management determines is
necessary to enable the preparation of the financial statements that are freeAfo?
due to fraud or error.
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In preparing the financial statements, the management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the management either intends to liquidate the Company or to cease
operations, or has realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with the NSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As a part of an audit in accordance with NSAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher that for one resulting from error, as fraud may involve collusion, forgery, international
omissions, misrepresentations, or the override of internal control.

s Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

« Conclude on appropriateness of management's use of the going concern basis of accounting and based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

We communicate with those charged with governance regarding, amaong other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

In relation to the audit of financial statements of this company, our responsibility to report on Other Legal and
Regulatory Requirements arises from the provision of Sec. 115 of Companies Act, 2063.

Based on our examination of the financial statements as per the Companies Act, 2063, we report that:

a. We have obtained all the information and explanations, which to the best)zf-euﬁkqowledge and belief were
necessary for the purpose of our audit. A
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b. The accounts and records of the Company have been maintained as required by law and practice in a
manner to reflect the real affairs of the Company.

c. The statement of financial position, statement of profit or loss and other comprehensive income and the
statement of cash flow dealt with by this report are in agreement with the books of account of the Company,
and these statements follow prevailing accounting standards.

d. In our opinion and to the best of our information and according to the explanation given to us, we did not
came across any such instances where the Board of Directors, representative or any employee of the
Company has acted contrary to the provision of law relating to accounts or causing direct loss or damage to
the Company deliberately or acting in a manner that would jeopardize the interest and security of the
Company.

e. Inour opinion and to the best of information provided to us, and as confirmed by the management through
Management Representation Letter, we did not obtain any information that substantiate there is accounts-
related forgery in the company.

The engagement partner on the audit resulting in this independent auditor’'s report is CA Milan Basnet.

alipur
Nepal 2
5 \;:7
A

wx\ﬁ“
‘V%; -\\
A P
CA Milan Basnet <& #Ct0
Partner,
For,

Dev Associates, Chartered Accountants

—

e ‘\:\\

Place: Lalitpur
Date: 12'" August, 2020

UDIN: 200812CA01259RLIYm

Dev Associates, Chartered Accountants




U 91 & oferr e . e hrae 0w e JEESIN

T AqTg & Ui e fdthee
T g #f ufinn S fafheeer qui warficas
fa<fim feafa faawon
3q ATME 099 (Y%, JATE 0%0) AT o

Ll
I a1 T
qER, wve JAT ITEHTT 3,¥UE 90 3,%29,95
EL R ¥, 8RY,0%% 4,495,934
forcfier wvafar (afcetifora Heamm) (e - 80,000,000
fatir awafa (R fafaees greor 1) 43,449,000 =
AT qAT I %0y, 953 ¥49,9%%
A FY FEIRT 243,035 49,039
ST IR = qet RER EFTH 50,03¢,9%0
g q¥ta
TG TIT TG T 94,453,939 %,204 85%
T qTrea ¥3,%%Y,505 94,92, 4¥0
W T qAT qrad 3,398,093 9,2%9,%¥90
FAT qAT AL 95, 4R¥ Y%
fair aFafa afeelfad qeam (wean %099 W35 28,500,000
faiier FF i AT AT @ AT Fair Value AT 45,599,590 38,0%9,90Y,
AT A GRS IR, MIUYY &Y, AR, ¥8%
ST T /I URO,0%% Y, YR
g T afreT
IR = e
FEET fed 3,¥%5,39% 9,59%,55%
ATF T A qTed 493,85 HY, 4T
WA HT A - -
T IR = AR 3,0¥9,000 3,350,9¥%
1] A
FITITaE T 9= qifrea 994,25, %99 0,509,¥5%
ST I TR 9%, R%%, N 0,509,¥5%
ECEinl
AT qsﬁ 200,000,000 200,000,000
qfs=q FHATE ¥3 493,331 3,493,099
ST SHIA ¥IRIRINR IRR493,099
ST N T A ]/IJURO,0¥% WY, Y SR

AT TG 0L At ferfae g AT feramrer faveer o Tt grT gerwe

wrE o fawm T ST THE FEFERT st aeTer gfqaeT aar

S et
LRI | Taw aTTeRTar | [EREric) | et ET‘%?IT
qSATAR ESIEED qATAR ESIEED 79 THIuad

fafa: 09 areT %
W HIEHTST




U A1g W Ui e fafree
T g "t uhvwn d@ fafweger qui enfaeas
AT S feEror T o e o

9 HTET Q0% G 3] ATTE 3009

TPH &,
T AR

v iy FameTe TR 35,558 %50 9,199,334
qfe® T HTETS ATFH 35,954, ¥40 19%3%,439
FT AT qAT AT AT %0293 £33 3,083,998
Corporate Advisory aTd AR 394,043 =
giepafe frdraerer fAertare smer 438, ¥R ,39%,90%
Fair Value Thd faiier gafaqeT aifassar Frm T g AT (9,%%9,%5%) (343 4RR)
AT AT L¥9,53 900,559
ExiEsin 989,333 L)
SFRT 4T AR 99¥,30%,3% %R,¥00,¥59q
oA @9
o2 iy @F ?,349,59 £,959,50%
e T P G ,353,0¥ ,00%,5%%
ferdro fafwar wfrem - -
oA AR QORR9Y¥,¥5¥ %3,%05,530
IR g g4
FHATY @ (FHATG AW Aled) 35,434,095 20,95% 453
REGECE] ¥,%99,393 ¥,99%,309
fasma qor y=R @ 9,9%%,55% By 2 $08
T FOEA @ 4,038 %% 3,3¥3%03
fofr &= 4%,9%5 2%, 9%
T FHE T AT G 3,%09,%3% 3,%¥95,0%0
AAHT e HATH £1,¥50,300 305%Y .3k
ATTHL 95,4¥0,23% SR
TP AR HATH ¥33%R,315 34,355,909
7 foe 9T T
fersieeT AT Sqeed AT @& AT - =
qfeefrd &7 AT Actuarial gain/loss - -
ST 3 faqa o X = - -
CEACE
9= faeqa ag ¥ e # ad - -
TP AT T fawqa ™ - B
ot T i ¥R%,315 9,355,909

TOTIT TG AT ataw fafit THe AT feromrer femeer 73 fafeer gl derve

@ o fawm THE qSA At @ FEHER At e FIRECLIEECITS

fa. u. foem aea
AT S | e arIeRrer | fermer arwamer | feerar strd HT%%?IT
RESIcC ESICED RESicC RESICED 39 wEIauaE

fafer: 2099 greT %
W HIGHTST




U ATg A ufiEn e fatiee
T g & uhvnn dw fafweger qui eanfaeas

T yarg faawon

9 HTET Q0% G 3] ATTE 3009

o 9t & oferr S . e hraeT 0w oo JEREN

P &

F. FYAR FoAEdE TQ a8

TS T
F AT gg AR %9,%¥50,349 3055, 3%
RIS
AR ECE] 3,209,83% R,¥95 0%¥0
FRAT AT ATH - =
AIHT AT 95,4¥0,23%) (2,394 £59)
ATATET TR (3R,000,000) (9%,93%,5%0)
TRICawT (FHHY) /Al ’Y,5R%,06% (R,20%,%39)
T (FH) /3l (%,3%9,90%) (R4,25%,530)
Hefa e (@& W) /g (A3,49%,43=) ¥,¥00,000
F FEIRTHT FHI/ (JE) (R93¥%,553) (%, 094, 3%)
PR FSAEAAE G& W& Fa18 (1) (999%,9%3) (¥¥,%0%,99%)
. B s FrdaeETe TR YA
SR ST () /3t - =
AEFAA HTHT (FH) /Ffg - -
forir =i FREREE §7 TR T@® () - =
. S FAETHT TE Ja1E
o grafa @fa) /fashr (2,990,53%) (3,393,400)
T grta @) /fesht (3¥,5%0) -
AT FRAETET & TR T4E (3) RI¥L559) (R,39R,400)
TR T TE TS g3 FH/ () (Q+3+3) (],3R3,59Y) (¥939%,34%)
TE T TG T q° A J¥,R0Y &&& 9R93¥,559
TG TN TG TR AT Hwara 14,453, 9%9 RALIELH
T TIE A Htaw fafay T T feramrer feaver a3 fafer err gere
@ fam fawm T G THE FEHERT St e P CEGECEIEY
fo. . e e
LRI | e TTeRTar | former e | et ET“‘ETT
qATAR GESIEED qATAR ESIEED 79 Iy

fafa: 09 areT %
W HIEHTST




uF g o fred fafree
T ard # ufien §w fafade®r qui afieawt

gﬁﬁmmwﬁaﬁweﬁﬁw

3 TG R0V (Y S[eTrg RORO)

HT.T. R0Y /S N AW HwaTT 00,000,000 94,239,940 - RI¥,R%9,940
TR ST S - - - - -
el AT HATHT - 29,355,909 - - 39,355,909
FX qfgd! a= faeqa 9™ T 2 - - - - -
AT STST HTHT T - - - - -
ATATYT AT - (9%,93%,5%0) - - (9%,93%,5%0)
M. R00Y /\% P A AeAT 300,000,000 RA3,099 - - RRRUS 0N
I ST ST - - - - -
AT AR HATRT - ¥R IS - - ¥3,23%, ¥
F Qg 77 [ oam T - - - - -
Tefe STTST BITHT W= <ol - (¥,3R3,%3R) ¥ RRFR3IR - -
TS AT SST HITHT W07 - (¥3%,3%3) - ¥R%,3%3 -
qraTiele ITERE SRIST FIIaTE. T <ol - 95,993 - (1%,993) -
qfs=d FHATEHT W
AT R - (33,000,000) - - (}3,000,000)
1.9, 0% /99 FI i Hisar R00,000,000 35,504,999 ¥RRIRN ¥93,3%0 ¥R IR

Hfr fafie THvg TIATH! feremer favaer 75 fafqer amr v
vH@ fae fawm THE ST st @ FHHRR At sremer ferET AER

fa. u foe aea
| e TR | feraet eeaTer | ferer wrdt HT‘%?IT

RESICC RESICED RESIcE RESICED 39 wEIauaE

fafe: 098 argT k%
W HIGHIST







UF ATE @ ufrr dgfad faxi g fatree

Q098 TTA ATHG HATAHRT

EISKIG

LKLY o o
KERLF zwr Tt

9. ORI Gl 9,%50,000,000 4,00% %00,000
3. ST TAT FITEE ¥R 390,35393% ¥ Q0% 93y, 043,
3. WU AT AU %3 . B}
¥ o A Feil | ¥.¥ ¥,5%9 495 333 309,340,255
Y. frarg e %Y QYUY %5993 199,942 YRR
<. YT & ATt - )
O, AAHT A 93,39%,035 -
T, 4 e %% 43,95%,40% 36 AR, N3
Fe Yot e qi 5 RUIARE, %R ¥,R9%, 94 ¥, 353

I i T T

9. TE Hivara (Reserr @l 9R,5%9,¥0Y Y55 %S
3. T T SHAT T Aoad - =
3. S/ faxiir TR e Hisard ¥.6 9,%95, 90 ¥ 553 ¥3343 904
¥, HET q47 ed F=A1 AT 9o g A ¥.9 %9 %55 %0 R9R,5%%,5%%
Y. ST ¥.5 940,000,000 q¥3,304, %Y
% @l AT9e ¥.2 §,243,209,540 ¥ %93 \H5,0%Y
o, et gegfa ¥.90 ¥3,353 940 30,430, 30135
5. I iy gvaf %.99 _ i}
. ¥ qEIr ¥.93 39,398 ¥ ¥ BEIY YT
T T ATERTEAC ¥,29%, 90 ¥ 363
Tt e ELul ¥.93
goATeAFERH! AT EEcEll ¥.33
ISfTepIT aTfeeet EEGEl ¥.%%
Sifa® AT q¥rd e arfdet EECEll ¥ 3% ()
T AFFER RSk .34
9@ o@r Aifdee EEGKll ¥.3%
o wEel ferafies EEREL ¥.39
a@rTdiETer TG

¥.q 2R ¥.93 T ATEIEE ATHATTRT AT T EA |



o g € oferr e . e i 30w e AR

U 9TE & ufmr el faier g fafwee
R09% HMEUT 9 IRG Q099 A 39 TFHHT
AT A fFae

{PH &

9. A AT ¥.9% ?\9% 2 5% %33 4%9,990,9%¥
R AW g %94 ¥%9,330,¥5% 49,3994 ¥
gE AW AR ¥199,04% 959 308 R¥R %00
3. WY TGl AT oo ATRT] ¥.9% ?0,%¥9% 5% %395 % 4 \N
¥. HaEl "ede ARl - -
FA AT AR 4%5,9'%,043 Y0359 R
Y. AT I ¥.99 90%993,00% 40,333,¥5¥
L. A g @b ¥.95 909,53R,%%3 949,99 by
O, GIET TIAE AT
FRIT TFET STaed At FouTa AT 3%¥,990,¥01 924,055,590
5. RIS AT AETER ¥.9% 42,399 59 R,R90,95%
AT HATH 30¥,R4,5,93¥ 993,91%% %9
?. TR F=Te AT/ ST ¥.3 93,345,595 -
qo. FFEAIAT AT EwaraTe Rl ¥.39 BERY 35% =
frafra FraTETe To@ AT R§,099,535 R4, 49
9. ETHTT HITAREREATS TUH] TATH /G ¥R - -
TR FAAR TG TRIH @& FATRT RE,0N,5% QUR,4%, %39
9. FHATY Y Fae EERTR ALY 39,3984
R ATHT A&7 5\9,50% 5%y Y RYR KR
I qTHl FHT AT 5%,589,39 ¥\943%,30%
forTa T T X FEE "Y¥T -
79 gl WA T (AT /G YR W% (3,59, 43%)
g TIHT /T J04,%¥R,R0¥ 949,308 900
FGTIET FIRGH

¥.9% 3@ ¥.IR ATHARE AR AFEA [EHEH AA AT EA |



[aNal

UF ATS @ R dgfad faci gwr fath
0% HEUT q ARG 099 AT 39 TFHHT

qATRT AF Fiewie aE

as

LKLY o o
KERLF zwr Tt

{PpH &
AR

T FUEHET roed FATR
I FTH! FATHT
gl veae B
. AT 9THI IARETc HIvare fhar

< W o o

50, %4904

204 8 ¥3,30¥

LA

410,30%,900

RE%,10¥%, ¥

999,30%,100

e

q d“iﬂ*-HGhl Hfl\Oﬂd RIESIG]
I aYHT AR

TR ST

T8 ST ST

TR faeprr I

ATATST FHIHOT T
FHATY el SeE

5. JEAIEd ardreT g

’. gEIad aMd ST

q0. fdT ST F

99. Al Teae BT

9. gsit fRat ST @

93. Yol SRR T

9% e FLET BT

Y. TRATTT ATHITE IALGEIA BT

G 4w P

¥9,9%5,%¥ %9

R,04%, ¥R
R,04%, %%

Y 5¥,0%q

RR,0%9,5%0

4,90%,09
4,40%,09

STHT

¥4,3¥9,364

RR,GUR,0¥3

9%, A HATRN T ()

¥0,5FRRER

50,¥¥9 04

@i FIRTH



g ) oo & . A ghve 0e v SR

Loyt niphipe
obExast'oda’h  ob'bro‘RbE - - 250305y 22La%ei2'0R:  00°000'000'021b bibalk hbslle
- ki blolelith [l (gt
- - - 181 2 blka (o
- 2022 2%0"% (r02222%0%) bl poklpabd bl Bhilkab (8
- PYRIT RS ToR (R0"2R2%O%) hid lokrk $2I4 (B
- 2kls hble DElIK (2
- Lslitll 2k (B
- %2022 28bba (527022'28b'ba) hie 181k IndlBlk (1
a2°R08 e A ROL P W XN PR T2 lthib lehb 1k (B
00°000'00% %R 00°000'00 % ¥OR 2lb 1hlsh 2kls (&
- e —
- bloelp als Disllplhb
- (00" %2%') 00 R2%'” bt Plbhld kR|IDPRE dlolblk Blrlkk
- 2 Blky
22 BRo M 50b'h  bo'22bB0n: - %0'0:2'b30%:  &E'@R09RR'02  00'000'00%R00'b INE ST

. . I me | obeay | oespe | b s

660/ 2602 ‘bl

IndbB| Rajeals BPEMK Ibhit LbiPEES

W Lk

2?hl
N

9

b ElRE| Be(RE leigh 1k Ble kb



oo

UF oS @ ufrr dgfad faci g fatree
T qarg faa<or
0% SEUT q ARG 099 AT 39 TFHHT

PH &,

(F) FER FSA@AE JaT6 LRI (53%,03%,330.¥0)
q. TR T 9,095, %Y, 339 TLY,RUY, L. 5Y
9.9 TS AT AR 4%9,9'90,9%%. %%
9.3 TG Il G - -
9.3 FHHLT TAT =T AT 903,985, 90% 23,95 4934
R TE TR (%%0,393,350) (¥5¥ 458, ¥¥Y.RY)
R4 @ @F (¥R, RE M%) (R40,550,040.9%)
R FHAN @ (8RUY LER) (¥%,3¥%,509.§3)
3.3 PAH AT @9 (33,%%%,20%) (93%,%%%,399.R9)
¥ AHT AT (93,43% 335) (¥92%¥ K. RY)
Y uT g - -
FATT G TR A TR aE 395,4%3,040 9190,3%Y,390.40
oA qHg AT Gl HH1/ (T8 (RA%,955,3%5) (3,%99,%09,3%5.%9)
q. AT TAT AT GAATHT YT & THHAT FH1/ (JTg) - -
. AT ACTHIA AT FHH/ (Tg) - -
3. & FHI/ (3TE) (J,4¥0,3%Y,¥5) (3,589R%0,309.5%)
¥, 9 IR FH /(3R (0,933 530) (3,%¥9,089.04)
oA qeatey A Rt (F49) /3fe RR3U,R’9,%00 3%95,300,530.R¥
q. far arfreamn (=) /afg 353,534,349 1039%0,084.33
3. FeUHAT JIIEHT (FHI) /g UM 9E30 355 3,450,330,490.03
¥, I AcaET (FH) /afg (9%,993,59) (4,R%%,209.39)
(@) TR FASHAT TE A6 (RZR3I¥999) CECRCEATERS )]
q. S aEET 49/ - (3%0,000,000.00)
3. R gwafaar #H/ Ffg) (R3,23¥%,999) (15, 453,54 3.59)
3. STETehTeAI SNTTHIHT ST SATEaTeT - -
. ATATST ATRRTAT - -
Y. =T - -
@ i =hq FRERERE W] Ya© ¥4&,9%5,2%% 9,30%,¥93,053.45
q. dEFEE 7O @ve, feaw=r afy) A1 afg /@) 53,525,385 399,293,053.45

3. SRR ST ig/ (@)
3. 9 e afg/ (@)

¥, TS g SpATe YT Wi TS Atg /()

%94 %00 000

?3¥ 400,000 00

(}) TE TT e ST (g I TP FLPATE A=A/ ES

(@) T9 THH TR TS TE T8 9,30%,343,34R R0¥,59%,03%.4
(F) TE T FHHT R R AoaT EEPLVE ¥5, %04 ¥3.¥3
(X) TG T SHHT by ST HwaTT 1,¥50,433,5%4% RLINEY,§¥3.00

TR TIRGF






413, Nursery Lane Road,
Bansbari, Kathmandu-3,
Tel.: +977-1-4375080
Email: info@smca.com.np

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF NIC ASIA SECURITIES LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of NIC ASIA SECURITIES LIMITED (“the Company”),
which comprise the Statement of Financial Position as at Ashad 31, 2077, (July 15, 2020), Statement of Profit and
Loss, the Statement of Changes in Equity and the Statement of Cash Flow for the year then ended on that date, and a

summary of the significant accounting policies and other explanatory information (hereafter referred to as “the financial
Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid the
financial statements presents fairly, in all material respects, the financial position of the Company, as at Ashad 31,
2077 (July 15, 2020), and its financial performance, changes in equity, cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information, in accordance with Nepal Financial
Reporting Standards and comply with Company Act, 2063, and other prevailing laws.

Basis for Opinion

We conducted our audit of the financial statements in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those Standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the Handbook of
The Code of Ethics for Professional Accountants issued by The Institute of Chartered Accountants of Nepal (ICAN),
and we have fulfilled our other ethical responsibilities in accordance with the ICAN’s Handbook of The Code of Ethics
for Professional Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

" Information Other than the Financial Statements and Auditor’'s Report Thereon

The Company's Management is responsible for the preparation of the other information. The other information
comprises the information included in the Management report, Report of the Board of Directors and Chairman's
statement but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial Statements in accordance with
Nepal Financial Reporting Standards, and for such internal control as management determines is necessary to enable
the preparation of the financial statements that are free from material misstatement, whether due to fraud and error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors are responsible for overseeing the Company's financial reporting process. -
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
NSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory‘Requirements

Based on our examination, we would like to further report that:

We have obtained all the information and explanations, which were considered necessary for the purpose for our
audit.

The Company has kept proper books of accounts as required by law, in so far as it appears from our examination
of those books of account.

The Statement of Financial Position, Statement of Profit and Loss, the Statement of Change in Equity and the
Statement of Cash Flow and attached Schedules dealt with by this report are in agreement with the books of
account maintained by the Company.

During our examination of the books of account of the Company, we have not come across the cases where the
Board of Directors or any member thereof or any representative or any office holder or any employee of the
Company has acted contrary to the provisions of law or caused loss or damage to the Company and

We have not come across any fraudulence in the accounts, based on our sample examination of the books.

For, SMC Associates o

Sangeet|Dhakal

: Partner
Place: Kathmandu UDIN No.: 201011CA01215y9Znw
Date: 2020-10-07
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